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Item 7.01 Regulation FD Disclosure

The executive officers of Twin Disc intend to present materials at meetings with investors and analysts and at investor conferences on or after May 7, 2019. A
copy of the presentation materials to be used at those meetings and from time to time thereafter is filed as Exhibit 99.1 hereto. The presentation materials will
also be posted on the Company’s website, www.twindisc.com The Company does not intend to file any update of these presentation materials. The fact that
these presentation materials are being furnished should not be deemed an admission as to the materiality of any information contained in the materials.

The information included in the presentation includes financial information determined by methods other than in accordance with accounting principles
generally accepted in the United States of America (“GAAP”). The Company’s management uses these non-GAAP measures in its analysis of the Company’s
performance. The Company believes that the presentation of certain non-GAAP measures provides useful supplemental information that is essential to a
proper understanding of the operating results of the Company’s core businesses. These non-GAAP disclosures should not be viewed as a substitute for
operating results determined in accordance with GAAP, nor are they necessarily comparable to non-GAAP performance measures that may be presented by
other companies.

The information in this Form 8-K being furnished under Item 7.01 shall not be deemed to be “filed” for the purposes of Section 18 of the Securities and
Exchange Act of 1934 (the “Exchange Act”), or otherwise subject to the liabilities of such section, nor shall such information be deemed incorporated by
reference in any filing under the Securities Act of 1933 or the Exchange Act, except as shall be expressly set forth by specific reference in such a filing. The
presentation contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. These statements are based on
the Company’s expectations and involve risks and uncertainties that could cause the Company’s actual results to differ materially from those set forth in the
statements. These risks are discussed in the Company’s filings with the Securities and Exchange Commission, including an extensive discussion of these risks
in the Company’s Annual Report on Form 10-K for the year ended June 30, 2018.

Item 9.01 Financial Statements and Exhibits

(c) Exhibits

EXHIBIT NUMBER DESCRIPTION
99.1 Presentation Materials




SIGNATURE

Pursuant to the requirements of section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on
its behalf by the undersigned, thereunto duly authorized.

Date: May 7, 2019 Twin Disc, Inc.

[s/JEFFREY S. KNUTSON
Jeftrey S. Knutson

Vice President-Finance, Chief
Financial Officer, Treasurer
& Secretary



Exhibit 99.1

INVESTOR PRESENTATION

Third Quarter Fiscal 2019




'IW;N_[[T:IISC

SAFEHARBOR STATEMENT

This presentation contains statements that are forward-looking within the meaning
of Section 21E of the Securities Exchange Act of 1934, as amended. These
statements are based on management's current expectations that are based on
assumptions that are subject to risks and uncertainties. Actual results may vary
because of variations between these assumptions and actual performance.
Investors are referred to Twin Disc's fiscal year 2018 Annual Report and Form 10-
K, ‘Management's Discussion and Analysis of Financial Condition and Results of
Operations - Forward-Looking Information,” which outlines certain risks regarding
the Company's forward-looking statements. Copies of the Company’s SEC filings
may be obtained from the SEC, and are available on Twin Disc's web site
(www.twindisc.com), or by request from the Investor Relations department at the
Company.
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TWIN DISC OVERVIEW




TWINDISCATA GLANCE

® Foundedin 1918

m Headquartered in Racine, W
— ™800 employees (incl. eth)

m Designer and manufacturer of heavy duty power transmission equipment

m A global company
— Manufacturing operationsin the U.5., Belgium, Netherlands, Italy, Switzerland
and Japan (V)
— World-wide distributor netwark
— Global: 46% of FY18 pro forma sales to international markets
m Diversified product and market portfolic made up of three segments: marine and
propulsion systems, land-based systems and industrial products

m Recently completed acquisition of Veth Propulsion, further expanding geography
and product offering

— FY18 pro forma revenue of 5295.7 million

® Q1 FYI9 follow-on offering raised $32M to strengthen balance sheet and provide
capital for further strategic action,
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GEOGRAPHIC DIVERSITY

+ Manufacturing location

®  North American oil and gas markets
driving increase in FY18/19

B Eurcpean segment has been relatively
stablain recent years, Veth driving FY19
growth.

®m  Asia Pacific sales have experienced
strong recovery in FY18 and into FY19.
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TWINDISC STRATEGIC PRIORITIES

Continued growth in land-based transmission business

Development of hybrid technologies for diesel applications

Integration of Veth Propulsion acquisition

Increased focus on controls and system integration rather than individual components

North American footprint expansion to accommaodate volume growth

o Texas facility for depot & industrial assembly (broke ground in Q3)
o Separate aftermarket facility in SE Wisconsin (opened in May)

MEA priorities

o Industrial
o Marine technology, hybrid focus

TWilK DESC - STRICTLY COMPIDENTIAL
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MARINE & PROPULSION - WORKBOAT / COMMERCIAL MARINE

w(oisc)

Target Markets Diesel powered planning & displacement vessels
30" = 250,
Products
= transmissions Azimuth
- i Thrusters
- propellers ransmissions

- MCD's
- controls

Propellers

— European market remains stable Customers

= Asian growth rebounded in FY18/19.

— Long term growth in Asia, Latin America and 3 c T
: INGRAM,
Market Dynamics MNaorth America expected to continue DAMEN - IVECO A
— Acquisition of Veth Propulsion expected to a
provide significant synergistic growth SEACOR e
opportunities - e E
e M VOoLVO BOURBON
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MARINE & PROPULSION - PLEASURE CRAFT

an(pisc,

Target Markets High speed diesel powered planing &
displacement yachts 50° — 150"
(=]
® =& =

Transmissions Steering Propellers
4 < EN
] S
%' i P Controls
~ Market remains stable but off historic
highs, some market share gains recently. Customers
— EJS™ introduced and established strong ==
- FRARETTAADUE ﬁim e
Market Dynamics market acceptance. Q
— Estimated 5+ years before market @ 5' @ W
recovers to pre-recession levels, = FRLMER [CHMEOH
— Continue to emphasize technological o S, —
differentiation. SANLORENZO e OO AZIMUT
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MARINE & PROPULSION - PATROL CRAFT

an(pisc,

Target Markets High speed diesel powered planing &
displacement yachts 50° — 150"
® |
5 %
s - | 5

Transmissions Steering Propellers
/4 @

T @ e m
I !;::::: B3 5;;:““ Controls

~ Experienced recent growth as demand for
coastal securing applications has
increased globally.

Market Dynamics = Expect long term growth to continue.

— Demand for high performance and
reliability provides competitive advantage.
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RECENTACQUISITION: VETH PROPULSION OVERVIEW

TRANSACTION OVERVIEW & BUSINESS DESCRIPTION END MARKET BY SHIP TYPE

® Acquired Veth Propulsion for €49.7 million; additional consideration of up to
£3.3 million payable in Twin Disc common stock if certain earn-out provisions

are met Oiher Inland Masine

% %
® Financed with existing cash / new debt facility
m Veth Propulsion's expected calendar 2018 net sales are approximately £51

million

‘Warkboats
; ' : o - Tughoats 2017

m Glebal manufacturer of highly-engineered main and auxiliary marine o

propulsion products e

. - i Wassals
® Leader in rudder propellers, bow thrusters, generator sets and engine service . 0%
- S Going Vessels

and repair 13%

m Strong presence in key European maritime markets with deep and long- Ferries

] . ¥ 15%
standing customer relationships
® Main headquarters located in Papendrecht, Netherlands with a global presence

in over 40 countries

Tt T @@ g HA

Z-Drives L-Drives Dicsel Engines / Propellers Vieth-let Steering Grids Electronics Elbow Thruster
Genecrator Sets
TWiIN DE5C - STRICTLY COMPIDENTLAL
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STRATEGIC
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RATIONALE FORVETH PROPULSION ACQUISITION

Complementary product offering with exposure to new technologies
Additive engineering talent and product development capabilities
Acceleration of hybrid technology strategy

End market diversification away from land-based energy markets and a broader array
of overall demand drivers for Twin Disc {i.e., commercial
mdrine exposure)

Extension of European footprint with a new, world-class facility
Significant synergy potential, with expected annual synergies of ~52 million by FY21

Compelling value creation opportunity with anticipated strong earnings accretion and
return an invested capital

TWIK DEEC - STRICTLY COMPIDENTIAL
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LAND BASED TRANSMISSION PRODUCTS

Target Markets Diesel powered off-highway and all-terrain
specialty vehicles 400hp — 3000hp.

Products E g Hi
TAID-8501 Fracking TM?SW Fmdﬂng 'I'DM llﬂu ﬁRFF
Transmission

= Prassure Pumplng:
—  Decline in global ofl prices in 2015 caused drop in
demand into FY17

Started to chip units to Latin America in FYld Customers
Global markets continue to represent opportunity for s e

above-average growth Inthe long term

—  After an extended pause, initial new unit order recaived EE,EF_IEE_E
in second quarter of P17 [ e

= Both new unit and aftermarkat activity sustained
through FY18, with demand camying Into FY19. BFTSs Hg.y @ H

*  Airpert Rescus and Fira Fighting (ARFF) : T

- Markets expected to remain stable with potential for
madast growth

= Released next generation transmission system for ARFF [BAE SYSTEMS | & iosenbauer

Market Dynamics

-‘} PROFRALC
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INDUSTRIALPRODUCTS

Target Markets Heavy duty industrial disconnect applications.

Products

=phan & hydraulic

Power Take-Off

sPi14 @

Pump Drive

= Morth & i Encrgy Related:
—  Impacted by fall of oil prices beginning in FY15
— Demand recovered in FY1T through FY18 as North
American oil & gas market recovered
. —  Twin Disc gained market share during recovery
ET G ANTIEN TR «  |rigation & Pumping Applications:
—  Power take-off and industrial gearbox lines drove growth
=  Salid reputation for quality, global endce and new
product development expected to continue to generate
growth opportunities in the future
= Several recent product launches expected to drive salesin
near term:
—  Leveraging contrals technalegy as a competitive
advantage
-  Accelerating activity with new customars and
applications
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FY20 GROWTH OUTLOOK

= Marine markets are beginningto accelerate
- Asian commercial marine markets softened in FY15-FY17, but experienced significant recovery in FY18 and FY19.
* Longer term, this remains a potential high growth market for the Company's products.
—  Morth American commercial marine {non-cil and gas) demonstrating strong momentum .
- Offshore support vessel market still depressed, with initial positive signs of recovery.
- Global megayacht market remains flat, however opportunity exists for select market share gains.
— Patrol beat market expected to continue to expand in the long-term as coastal security remains a focus around the waorld.
- Veth synergies provide significant growth potential in global comimercial marine applications.
= MNorth American oil & gas landscape key variable in near term outlook
— Recent order activity drives consistent volume through FY19.
- Markey feedback remains positive for continued momentum into calendar 2020.
- Intent on maintaining / growing our position in this market.

" Industrial product introductions will continue to drive growth

TWiIH DE5C - STRICTLY COMPIDENTLAL
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FINANCIAL OVERVIEW
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Q3 PERFORMANCE

MET SALES
{5 i oestivpns)
100
m Slight softening in O&G demand, following

significant ramp up.

i ® Global marine demand stable.

0 m Industrial demand accelerating with new
20 products, up 29%.

i m Veth demand strong following acquisition.

Y16 FYi7 FY18 Fr19

BO

B Base ®Veth
EARMINGS PER SHARE

Z: los7] e ® ‘olume driven recovery in profitability.
0.2 - = m FY19 slightly less favorable mix impacting
0.1 | | margins.

0 = wu e e m FY19 purchase accounting amortization of
. i approximately $0.06,
0.2 T 046

® Veth accretive to EPS in quarter and YTD.

TWiINH DE5C - STRICTLY COMPIDENTLAL
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LEVERAGE PROFILE

TOTAL DEBT
14 in mitenal
575
465 i
01 offering proceeds reduced net leverage, which had increased
455 : significantly following the Veth Propulsion ocquisition, allowing Twin 1
i to remain flexible to capitalize on market conditions and be :
&5 L cpportunistic with attractive future M&A opportunities !
535
525
515
a1 B I N .
-55 Qi a2 a3 a4 a1 a2 a3 a4 Acq a3
FY1y FY¥18 Fyig
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HISTORICAL FINANCIALPERFORMANCE - Q3 YTD

GROS5 MARGIN

®  FY19margins impacted by purchase accounting
318% 318% amortization, approximately 140 basis points.

ITAH

m  FY18 gross margins were favorably impacted by higher sales
volume and a favorable product mix, primarily related to

increased demand from Morth American fracking customers
for transmission and aftermarket products
= FY17 gross margins were favorably impacted by higher sales
FY1T

23.2%

16

MNET INCOME

1% 4 milliongd

valume, favorable product mix, successful cost reduction
efforts and Improved operating efficlencles

s11s ®  Netincome turned positivein FY18 after two down years,
due primarily to improved volume, led by oil and gas,

s favorable mix, operating efficiencies and cost rationalization.

= FY19 improved primarily on volume, Veth acquisition, gain

_“ - i s on Mill Log sale and improved tax rate.

5i7.6) 5(7.5)
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PRODUCT IMAGES




MARINE & PROPULSION PRODUCTS

D

VA GSHICT® VA GSHICT®
Yo Var ot £ o fo Bediewe Yo got £ o fo Sediene i
harine Transmission Marine Transmission Marine Control Drive
MGX 5065 MGX 5600 (MCD)
270hp-570hp 1300hp - 2100hp 5 Models

215hp—6035hp
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MARINE & PROPULSION PRODUCTS

SAARNESON

BY TWIN DISC !
Surface Drive " —/!

ROLLA

A Twin Disc Company

..-.i
Controls )
EC 300 Express Joystick
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MARINE & PROPULSION PRODUCTS - VETH

Tunnel Thrusters
Z-Drives L-Drives

Veth-let Diesel Engines / Electronics
Generator Sets

TWIN DEEC - STRICTLY COMPIDENTIAL




TRANSMISSION PRODUCTS

TA90-8501 TAS0-7500 TD61-1120
Fracing Transmission Fracing Transmission ARFF Transmission
3000hp (2300kW) 2600hp [1939kW) 705hp (526kW)

TWIN DEEC - STRICTLY COMPIDENTIAL




TRANSMISSION PRODUCTS

Frac Rig Diagram

Engine

* Transmission
I
il
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INDUSTRIALPRODUCTS

Power Take-Off » . Pump Drive

HP1200 Power Take-Off NS
Released 3/16 5p314

Cluteh Gear Box Universal Control Drive

TWIN DEEC - STRICTLY COMPIDENTIAL




HYBRID SYSTEM - SAMPLE SCHEMATIC

Diricd Brbves Deneratar

FY"1%: Build Dedicaved

SHORE Hybeid Contrel Team

Diewel Drieen Generaer

P 20: Partner w Battery Managemant Company

1 Partner wy Energy Management Company
[ s =
b

Aeneranar

= coamaner il
Syt
Fyat: E;::::IF M:::r F20: Partnerwyf E-Motor Maker
1 E Sy T T 1 Custam andar Off- Thee-Shalf
-—-r’ F¥"21: Display Interfaces; OTS or
Custamited with Partner =0
Hiain Dhesel Dngine H

Sales f Product Management

F¥'20: Form Hybrid Application & Installation Team
FY'20: Determine Sales Channel to Market

F¥'21: Hire Hybrid Specialist for Service

F¥"22: Full Hybrid System Launch

FY'19-'21: Develop Master Chatch &
Drop Box for MGH Adaptation

TOiIH DOSC - STRICTLY COMPIDENTLAL % 26




DRIVERS IMPACTING MARINEHYBRID ADOPTION

1. Regulation to reduce emissions

* Intemational Maritime Organization (UN)sulfur
reduction initiative for the global shipping industry

+  Reduce emissions by 50% by 2050

* “Black smoke” reduction initiatives in urban areas and

major ports/waterways—invest only in vessels

2. Financial incentives to go hybrid

* Governments are offering subsidiesto marine
companies that install “green” propulsion systems

* In the USA, EPA Volkswagen “Dieselgate” Fund

3. Economics of doing business
+ Electrical components for hybrid systems are getting
cheaper

* Forcertain vessel types, the added cost of installing a
hybrid system makes sense due to the operation
expense savings

TWIN DEEC - STRICTLY COMPIDENTIAL

INTERMNATIOMAL
MARITIME
ORGAMIZATION

©

#Dieselgate

WORKBOAT

Study backs plan to shift Washington ferries to hybrid-
electric power
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RECONCILIATION OF NETINCOMETO EBITDA

F5in hogsands )

Metincome {513,104)

Income Taxes [12,282) 13,414) 4,773 3,780
Interest Experse 416 303 &2 1,583
Depredation & Amortization £.847 7,047 6,454 10,197

y depredation

1516,113) [$2,388 521,047

MetSales $165,282 £158,182 £240,723 £230,216

EBITDA a5 3 % of Sales

TWiIH DE5C - STRICTLY COMPIDENTLAL
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INCOME STATEMENT SUMMARY - Q3 YTD

310 thousands)
F¥le F'¥1? F¥lE Fyig

Met Sales 5114,591 5166960

Gross Profit 3,413 31416 53,038 73,150
& Margia 238% 274K 31.8% 31.8%
MEA, Expanti 43,005 ZR, 772 43013 55,269
Restrscturing Impainment &7 o, 001 2,500 TiR
Other Operating (Income) Expense [245] - - (1,357}
Interest Lapense 150 2506 v 1,583
Mlisc. Exp f [inc) 260 (414) 1206 1,508
Pretax Earndngs 3 o [511,18F) 56,091

Income Takes 179551 [3.892] 2401 3,780
Minarity Interest (o1] (165 {104) 1751

Mt Incoame (57.585]

EBITDW (58,545] 155, 744) 511,132 527,054
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NON-GAAPFINANCIALDISCLOSURES

Non-G5AAP Financial Disclosures

Financial information excluding the impact of certain significant items in this presentation are not
measures that are defined in U.S. Generally Accepted Accounting Principles (“GAAP"). These items are
measures that management believes are important to adjust for in order to have a meaningful comparison
to prior and future periods and to provide a basis for future projections and for estimating our earnings
growth prospects. Mon-GAAFP measures are used by management as a performance measure to judge
profitability of our business absent the impact of foreign currency exchange rate changes and
acquisitions. Management analyzes the company's business performance and trends excluding these
amounts. These measures, as well as EBITDA, provide a more consistent view of performance than the
closest GAAP equivalent for management and investors. Management compensates for this by using
these measures in combination with the GAAP measures. The presentation of the non-GAAP measures
in this presentation are made alongside the most directly comparable GAAP measures,

Definition - Earnings Before Interest, Taxes, Depreciation and Amortization (EBITDA)

The sum of, net earnings and adding back provision for income taxes, interest expense, depreciations and
amartization expenses: this is a financial measure of the profit generated excluding the above mentioned
items.
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